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Parkiet / Developers: It's getting better but we ar e still far from gung-ho optimism

According to the journalist most of the developers listed on the Warsaw Stock Exchange sold
more units in the 1% quarter of this year than in the last three quarters of 2008. Nonetheless it
should be remembered that the last quarter of 2008 was the worst for developers in years.
Despite the good beginning of the year and the “bounce from the bottom,” the developers
remain calm, as they know that access to credit is crucial for the market, and without
credit the sector will not rise.

In terms of flats sold, the leader on the market is Gant Development. Next on the list are J.W.
Construction and Dom Development. In Parkiet’'s top 6 are also Polnord, Marvipol and
Ronson. Among all these companies, Ronson has the highest rate of sales growth, as in the
1% quarter of 2009 Ronson sold 57 units, in comparison with 1Q2008, 17 units, and 4Q2008,
44 units. The journalist asked representatives of each company about the issue of
“withdrawing from preliminary agreements,” which seems to be happening very often
recently. Ronson management board member Tomasz tapinski said: “In our case the
percentage of buyers backing out of preliminary agreements is slight. This is because first we
sign an agreement with the customer to reserve the flat. After this the customer can check
exactly his or her borrowing capacity. Only then we sign a preliminary agreement.
Additionally, in most of the cases the agreements say that the client’s payments have to be
made more or less regularly as the project is being built, which means that the customer
needs to have full financing when the agreement is signed. This allows us to avoid any
unpleasant surprises at the end the investment.”



