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Subject: Ronson’s debt continues to decrease  
 

At the end of 2019 the developer group’s net debt in relation to its equity was the lowest for the 

last 3.5 years. Despite the increase in the cash balance, cash liquidity decreased slightly. 

 

In the fourth quarter, the net debt of the developer group went down by PLN 5.6 million to the level 

of PLN 105.3 million at the end of December and it was the lowest in almost six years. The net debt in 

relation to equity was 0.30x, which is the least since mid-2016. Taking into account the cash in trust 

accounts, the debt ratio was 0.24x. The driving force behind another drop in Ronson's net debt 

turned out to be the increase in cash on accounts by PLN 12 million up to PLN 95.6 million, although 

it partly resulted from new credit obligations. 

 

The developer’s operating flows in 2019 amounted to PLN 52.7 million, but only in the fourth quarter 

the operating flows were PLN 3.6 million (plus PLN 1.9 million from investment activities where 

Ronson accounts for the JV project). So the end of the year was not particularly abundant in cash 

from operating activities, especially if we consider the fact that the value of prepayments made by 

customers increased at the same time by PLN 42.8 million to a record amount of PLN 255 million. 

 

Anyway, even without the customers’ prepayments, the developer group’s short-term liabilities 

increased significantly in the fourth quarter. At the end of December they amounted to PLN 176.5 

million (PLN 142.3 million a quarter earlier and PLN 118.1 a year before), which, apart from typical 

liabilities to business partners, also largely included loans and bonds (PLN 49.8 million), liabilities for 

repurchase of the Nova Królikarnia project from a former shareholder (PLN 37 million), or finally, 

lease liabilities resulting from the right of perpetual usufruct of land (PLN 23.5 million, most of which 

will probably be transferred onto the flats’ buyers). Ultimately, due to higher short-term liabilities, 

the Ronson’s cash liquidity ratio, adjusted for advance payments, dropped from 0.59x in September 

to 0.54x in December, which was sufficient to make it the lowest since mid-2017. 

 

However, after the balance sheet date, in February, the developer repaid bonds worth PLN 10 

million. Therefore, this year the developer is still to repay two series of the debt - PLN 15 million in 

July and PLN 10 million in August. The Company will not have to make a greater financial effort 

earlier than in 2021 when three series will expire of a total value of PLN 74.8 million (including two 

series amounting to PLN 70 million in the second quarter of 2021). 

 

As regards the results, Ronson slightly improved last year (net profit of PLN 17.4 million compared to 

PLN 15.1 million), despite much lower revenue. The revenue amounted to PLN 232.6 million 

compared to PLN 294.1 million a year before. However, it should be noted that two major projects 

were implemented as a joint venture, which means that they were not accounted for in revenue, but 

only their final profit was recognized in the profit and loss account (PLN 9.1 million versus PLN 2.8 

million a year before). 

 

In 2019 Ronson recognized 658 units in its revenue, including 191 units of the City Link I and City Link 

II projects which the company implemented as a joint venture.  

 

 

 

 



 

 

 

 

 


