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There is a possibility of a price war between devel opers 

Financial results will be good. 

Although the situation on the housing market has been deteriorating,  the results of most 

companies should improve in the year 2012. This shall be possible thanks to the accounting 

principles, together with IAS 18 [International Accounting Standards], applied by such 

entities. According to IAS 18, developers may  show  revenue from the sale of flats only after 

the flats have been handed over to their purchasers. Average time needed for construction 

(and the time necessary to obtain the occupancy permit) of an average size housing building 

is 18 months. In the year 2011 a vast majority of developers will mainly account for flats sold 

in 2011. It is expected that in the year 2012 the financial results of both Polnord and Dom 

Development, which is the market leader, will be better than this year’s. Whereas both Robyg 

and Ronson, which did not hand over a great number of flats to their purchasers in 2011, will 

observe a jumpy increase of revenue.  While J.W. Construction is in an opposite situation 

and in 2012 the company will probably report worse results than in 2011.  

Black scenarios for the housing market in 2012 (should they come true) will not influence the 

developers’ earlier results  than the results for 2013. 


